STATE OF VERMONT
DEPARTMENT OF FINANCIAL REGULATION

)
IN'-RE: BORDER LODGE CREDIT UNION ) ' DOCKET NO. 12-050-B

)

EX PARTE ORDER FOR CONSERVATORSHIP AND
ORDER FOR RELATED MATTERS

The Commissioner of the Department of Financial Regulation (the “Commissioner”)
pursuant to 8 V.S.A. § 36103(a), issues this ex parte order to appoint himself conservator of
Border Lodge Credit Union located at 138 Beauchesne Street, Derby Line, Vermont 05830
(“Border Lodge”j and to take possession and control of the business and assets of Border Lodge.

Pursuant to 8 V.S.A. § 36103(a)(1) and (5), the Commissioner has determined that such
action is necessary to conserve the assets and protect the interests of the members of Border
Lodge and that there is concealment of the books, papers, records, or assets of Border Lodge.l
The Commissioner further finds that there is an immediate threat to the assets of Border Lodge.

ORDER

It is therefore ORDERED that:

1. This order is effective as of 12:01 a.m., November 30, 2012.

2. The Commissioner is conservator of Border Lodge, and immediately takes possession
and control of the business and all assets of Border Lodge, pursuant to 8 V.S.A. §
36103(a).

3. All directors, officers and committees of Border Lodge are relieved of all duties and

authority in regards to Border Lodge. Pursuant to 8 V.S.A. § 36103(f), the

' Not later than ten days after the date on which the Commissioner takes possession and control
of Border Lodge’s business and assets, it may apply to the Superior Court, Washington County,
for an order requiring the Commissioner to show cause why the Commissioner should not be
enjoined from continuing such possession and control. 8 V.S.A. § 36103(b).
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Commissioner, as conservator, has all the powers of the members, the directors, the
officers, and the committees of Border Lodge and may conserve the assets in the manner
and to the extent he authorizes.

- In accordance with 8 V.S.A. § 36103(f), Ms. Debra Kinney is relieved of all her duties
and authority in regards to Border Lodge. Ms. Kinney no longer has any authority,
including signature authority, over any accounts, papers or other documents which may
be executed on behalf of Border Lodge.

. Border Lodge is closed pursuant to 8 V.S.A. §§ 30303 and 36103(f)-(g).

The Commissioner as conservator, as provided for in 8 V.S.A. § 36103(c), shall maintain
possession and control of the business and assets of Border Lodge until such time as
Border Lodge is liquidated in accordance with 8 V.S.A. § 36101.

The Commissioner, as conservator, and having all the pdwers of the members,‘the
directors, the officers, and the committees of Border Lodge, and in accordance with the
liquidation provisions of 8 V.S.A. § 36101(b), waives any and all notice and meeting
requirements and approves and directs the dissolution and liquidation of Border Lodge.
Border Lodge shall immediately cease to do business except for the purposes of
liquidation.

. Pursuant to 8 V.S.A. § 36103(d), the Commissioner may, at his discretion, appoint such
agents as he considers necessary to assist in carrying out his duties as conservator.

. Pursuant to 8 V.S.A. §§ 36103(c)(2) and 36103(d), the Commissioner appoints the
National Credit Union Administration Board (“NCUA”) as liquidating agent of Border

Lodge.
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10. All expenses incurred by the Commissioner in exercising his authority as conservator

with respect to Border Lodge shall be paid out of the assets of Border Lodge.
Entered at Montpelier, Vermont, this 29 day of November, 2012.

A2 Ko

STEPHEN W. KIMBELL, Commissioner
Vermont Department of Financial Regulation
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