The purpose of the actuarial memorandum is to provide certain information related to the
submission, including support for the values entered into the Part | Unified Rate Review
Template, which supports compliance with the market rating rules and reasonableness of
applicable rate increases. All assumptions should be adequately justified with supporting
data, where possible, or other rationale for the use of the chosen assumptions.

While these instructions outline the minimum requirements, issuers are encouraged to
provide as much detail and supporting documentation as possible with their original
submission to potentially reduce the amount of time in review. Additional information will be
required if, given the facts and circumstances of the submission, the regulator determines
that it is necessary to properly complete its review of the rate submission.

The actuarial memorandum must also capture appropriate actuarial certifications related to:
* the methodology used to calculate the AV Metal Value for each plan

» the appropriateness of the essential health benefit portion of premium upon
which advanced payment of premium tax credits (APTCs) are based,

* theindex rate is developed in accordance with federal regulations and the index
rate along with allowable modifiers are used in the development of plan specific
premium rates

State specific required information or certifications may also be included at the actuary’s
discretion. If an actuary chooses to exclude this information from the Part lll Actuarial
Memorandum, this information would need to be provided to the state regulatory
agency, under separate cover.

In any case where information provided is not broadly applicable to all products and plans
included in the submission, please clearly indicate to which products and plans the
information applies.

Please reference the second attachment which provides detailed instructions on complying with
the Actuarial Memorandum and Certification.



